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FUXPEOLQJDQG*HUPDQ\±HYHQUHOXFWDQWO\ IRUVRPHDQDO\VWV±EHFDPHWKHHVVHQWLDO OHDGLQJ IRUFH LQ WKH(87KH
(FRQRPLVW  KDUG ILVFDO SROLFLHV GD]]OHG EULJKW FKDUDFWHULVWLFV RI WKH (8 VXFK DV WKH ³LVODQG RI
VWDELOLW\´+HQQLQJ  S RU WKH ³VHFRQG VXSHUSRZHU´0RUDYFVLN  S 7KH ZHOONQRZQ ³*HUPDQ
SUREOHP´ LV ULVLQJ DJDLQ XSRQ WKH SXEOLF DQG DFDGHPLF GLVFXVVLRQ WKH (XUR]RQH EHFRPHV ³QHUYRXV´ DQG LQGHEW
FRXQWULHV VXFK DV *UHHFH DUH EHFRPLQJ XQFHUWDLQ0DWWKLMV	.HOHPHQ  3RRU FRXQWULHV FDQQRW ORRN DW WKH
IXWXUHRSWLPLVWLFDOO\DQG LQWHUJRYHUQPHQWDOFRQWURYHUVLHVDUHFRPLQJDW WKH IURQWRI WKH VWDJH.RWLRV	5RXNDQDV

:HDUJXH WKDW LV WLPH IRU WKH(XURSHDQ8QLRQ WR VHHN IRU DQRWKHUDSSURDFKRI LWVHOI DQDSSURDFKEH\RQG WKH
QDUURZ LQWHUJRYHUQPHQWDO SURFHVVHV EH\RQG HYHQ WKH ³VSLOORYHU HIIHFW´ PRGHO WKDW JXLGHG WKH PRQHWDU\
XQLILFDWLRQ7VRXQLV	3RO\FKURQRSRXORV*RLQJDVWHSIXUWKHUZHDUJXHWKDWWKH(8KDVWRGUDZDZD\IURP









7KH PDLQ S\ORQV RI RXU ZRUN DUH (8(08 QHHGV FRPPRQ SROLFLHV DQG IDFLOLWDWLRQ RI FRRSHUDWLRQ LQ D
PXOWLOHYHO JRYHUQHG HQYLURQPHQW 6FKDUSI  SS± (8(08 QHHGV PRUH LQWHJUDWLRQ RI FRUH VWDWHV





IRU&RRUGLQDWLRQ 20&RU WKH(XURSHDQ6HPHVWHU VWRS VKRUW WRPRQLWRULQJDQGDFFRXQWLQJ WDVNVDQG LQSUDFWLFH
H[FOXGHPHPEHUVWDWHVWKDWUHDOO\QHHGEHWWHUSROLFLHVHVSHFLDOO\IURPDVRFLRHFRQRPLFDVSHFW%HNNHU
:HXVHDWKHRUHWLFDODGDSWDWLRQIURPWKH,&7V¶DUHDWRWKHSROLWLFDOILHOGRIWKH(XURSHDQRUJDQL]DWLRQHPSLULFDO










7KH FUHDWLRQ RI WKH (XURSHDQ 8QLRQ (8 ZDV DQG VWLOO UHPDLQV RQH RI WKH PRVW DPELWLRXV DQG SURVSHURXV
SURMHFWV LQ WKHZRUOG LQ WHUPVRIGLIIHUHQWFRXQWULHV¶YROXQWDU\SDUWLFLSDWLRQ LQDQRUJDQL]DWLRQZLWKVXSUDQDWLRQDO






&RDO DQG 6WHHO &RPPXQLW\ (&6& DQG WKH (XURSHDQ (FRQRPLF &RPPXQLW\ ((& EDFN WR WKH V GHFDGH
FRPSULVHVDQHQGXULQJILHOGRIDFDGHPLFVWXG\DQGUHVHDUFK7ZRPDLQSROLWLFDO WKHRULHVVWULYHDJDLQVWHDFKRWKHU
DERXWWKHTXLQWHVVHQFHRIWKH(8WKH1HRIXQFWLRQDOLVPDQGWKH,QWHUJRYHUQPHQWDOLVPZKLOHRWKHUWKHRULHVVXFKXV
)HGHUDOLVP 7UDQVDFWLRQDOLVP )XQFWLRQDOLVP /LEHUDO ,QWHUJRYHUQPHQWDOLVP 6RFLDO &RQVWUXFWLYLVP WU\ DOVR WR
H[DPLQH WKHSURFHVVRI(XURSHDQ LQWHJUDWLRQ7KDODVVLQRV	'DIQRV ,Q WKH UHOHYDQW OLWHUDWXUHRQH FDQ DOVR
ILQG WKH UDWLRQDO FKRLFH LQVWLWXWLRQDOLVP WKH VRFLRORJLFDO LQVWLWXWLRQDOLVP WKH KLVWRULFDO LQVWLWXWLRQDOLVP DQG WKH
OHJLVODWLYH SROLWLFV DSSURDFKHV WU\LQJ WR GLVFORVH WKH UROH RI LQVWLWXWLRQV LQ WKH JOREDO V\VWHP H[DPLQLQJ WKH




LQ  XVLQJ WKH LGHD RI WKH ³VSLOORYHU HIIHFW´ DV WKH OHYHU IRU IXUWKHU LQWHJUDWLRQ DQG LQVWLWXWLRQDO
HYROXWLRQ9HUGXQSS±7KHHUDRIWKHVLQJOH(XURSHDQFXUUHQF\VWDUWHGZLWKKRSHDQGDSSODXVH%\
WKH DGRSWLRQ RI WKH (XUR RQ VW -DQXDU\  /LWKXDQLD EHFDPH WKH WKPHPEHU RI WKH (XUR]RQH UHSODFLQJ LWV
QDWLRQDOFXUUHQF\
,WLVLPSRUWDQWIRUWKHSXUSRVHVRIWKLVSDSHUWRTXRWHKRZWKH(08LVGHVFULEHGDWLWVRZQZHEVLWH³(FRQRPLF
DQG0RQHWDU\8QLRQ WDNHV WKH(8RQHVWHS IXUWKHU LQ LWVSURFHVVRIHFRQRPLF LQWHJUDWLRQZKLFKVWDUWHG LQ
ZKHQLWZDVIRXQGHG(FRQRPLFLQWHJUDWLRQEULQJVWKHEHQHILWVRIJUHDWHUVL]HLQWHUQDOHIILFLHQF\DQGUREXVWQHVVWR
WKH(8HFRQRP\DVDZKROHDQGWRWKHHFRQRPLHVRIWKHLQGLYLGXDO0HPEHU6WDWHV7KLVLQWXUQRIIHUVRSSRUWXQLWLHV




(08 7KH GHEDWH WKDW VDQN WKH HIIRUW ZDV WKH RQH EHWZHHQ PRQHWDULVWV DQG HFRQRPLVWV EHWZHHQ )UDQFH DQG
*HUPDQ\ FRUUHVSRQGLQJO\ DV WKH OHDGLQJ VWDWHV RI WKH WZR JURXSV)UDQFHZDV UHIXVLQJ WR WUDQVIHU VRYHUHLJQW\ WR
VXSUDQDWLRQDO(XURSHDQ LQVWLWXWLRQVDQGZDVFLUFXPVSHFW WR WKH UHVWULFWLYH*HUPDQHFRQRPLFSROLFLHV0DHV







VFKHPHFRXOGEH VHHQDVD JROGHQVHFWLRQEHWZHHQ LQWHUJRYHUQPHQWDODQG VXSUDQDWLRQDO VHQVH ,QWHUJRYHUQPHQWDO
DQG VXSUDQDWLRQDO LQVWLWXWLRQV FRH[LVW DQG FRRSHUDWH WRZDUGV D FRPPRQ SXUSRVH FRPSULVLQJ WKH GHFLVLRQ SROLF\
V\VWHPRIWKH(08
$IWHUWKHHVWDEOLVKPHQWRIWKH(08WKHDIRUHPHQWLRQHGVFKHPHVHHPHGWRZRUNDGHTXDWHO\)RUDORQJSHULRGRI




6XGGHQO\ HYHU\WKLQJ FKDQJHG7KHJOREDO HFRQRPLF FULVLV RI ± DQG HVSHFLDOO\ WKH(XUR]RQH FULVLV
WKDW IROORZHG DQG LW LV VWLOO PDUFKLQJ UHYHDOHG WKH YXOQHUDELOLWLHV RI WKH (08 JRYHUQDQFH IUDPHZRUN $V LW LV
FRQVLGHUHG³WKHLQVWLWXWLRQDOPHFKDQLVPVVXUURXQGLQJWKHHXURKDYHEHHQDQLQWHJUDOSDUWRIWKHFULVLV´/DSDYLWVDV
HW DO  S 6NOLDV DQG0DULV DUH SRLQWLQJ RXW WKDW ³WKH FULVLV KDV UDLVHG ROG TXHVWLRQV DERXW (XURSHDQ
LQWHJUDWLRQFRQFHUQLQJWKHFHQWUDOLW\RIWKHVWDWHDQGLQWHUVWDWHLQWHUDFWLRQV´DQGWKDW³LQWKHHFRQRPLFGLPHQVLRQRI
WKH (08 IURP  RQZDUGV SULPDULO\ *HUPDQ\ DQG )UDQFH KDYH DWWHPSWHG WR FKDQJH WKH IUDPHZRUN IRU
HFRQRPLF JRYHUQDQFH LQ (XURSH 7KHLU HIIRUWV DUH EDVHG RQ DQ LQWHUJRYHUQPHQWDO DSSURDFK IRFXVHG RQ WKH
VRYHUHLJQW\RIWKHQDWLRQVWDWHFRPSDUHGZLWKVXSUDQDWLRQDOSOD\HUVDQGRQWKHLQWHUJRYHUQPHQWDOPHWKRGLQVWHDG
RIWKH&RPPXQLW\0HWKRG´0DULV	6NOLDVS
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LPSOHPHQWHGDVD UHPHG\ IRU LQGHEWHGFRXQWULHV*UHHFH LV WKHPDLQFDVHKHUH H[KDXVWZHDNQDWLRQDOHFRQRPLHV
DQG PDNH GLVLQWHJUDWLRQ D SRVVLEOH FKRLFH DV SHRSOH DUH ORVLQJ WKHLU IDLWK WR WKH (XURSHDQ YLVLRQ.DU\RWLV 	
*HURGLPRVSS±,QRWKHUZRUGVZKLOH*HUPDQ\KDVWKHLQVWLWXWLRQDOSRZHUWRLPSRVHGLVFLSOLQDULDQ






(YHQ VSHFLILF SODQQHG SROLFLHV VHHP WR EH DXVWHULW\ GULYHQ )RU H[DPSOH ³µ(XURSHDQ 6HPHVWHU¶ JHQHUDOL]HV WKH
DXVWHULW\UHTXLUHPHQWV´6FKDUSISZKLOH³SURJUDPPHRUEDLORXWFRXQWULHVWKDWVLJQHGD0HPRUDQGXP
RI 8QGHUVWDQGLQJ ZLWK WKH 7URLND GLG QRW UHFHLYH &65V &RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ ZKLOH VXEMHFW WR D
ILQDQFLDODVVLVWDQFHSURJUDPPH´%HNNHUS
7KHUH LV QR QHHG WR UHSHDW WKH ULFK OLWHUDWXUH LQ RUGHU WR VKRZ WKDW WKH (XURSHDQ YLVLRQ LV DW WKH FURVVURDGV
(XURSHDQFRKHVLRQDQGSURVSHULW\DUHLQJUHDWGDQJHUIURPWKUHDWVOLNHXQHPSOR\PHQWUHFHVVLRQDQGSHUVLVWHQFHWR
DXVWHULW\PHDVXUHV2EYLRXVO\WKHLQVWLWXWLRQDOFKDQJHVLQWKH(XUR]RQHGXULQJWKHFULVLVDUHQRWHQRXJK7VRXQLV	
3RO\FKURQRSRXORV(YHQPRUH WKH UHVXOWVRID(XURSHDQGLVLQWHJUDWLRQZRXOGEH FDWDVWURSKLF.XJOHUHW DO

:H FODLP WKDW WKH (8(08 QHHGV D SUDFWLFDO UHIRUPDWLRQ RI LWV SKLORVRSK\ RI LWV VLJKW DERXW WKH HFRQRPLF
JRYHUQDQFH SROLFLHV 6DSLU DQG :ROI KDYLQJ WKH VDPH GLUHFWLRQ SURSRVH D (XURV\VWHP RI )LVFDO 3ROLF\ ()3
GHWHFWLQJWKDW WKHUHIRUPLVQHHGHGLQWKUHHPDMRUDUHDVWKHEDQNLQJDQGILQDQFHV\VWHPWKHODERUPDUNHWDQGWKH
ILVFDO JRYHUQDQFH V\VWHP:ROII 	 6DSLU  :H SURSRVH DQ LQWHUGLVFLSOLQDU\ FRQVLGHUDWLRQ RI WKH (08
JRYHUQDQFHEH\RQGVWULFWWKHRULHVRIWKHUHOHYDQWDFDGHPLFGLVFXVVLRQ7U\LQJWRGUDZDZD\IURP1HRIXQFWLRQDOLVP
RU,QWHUJRYHUQPHQWDOLVPZHDUHERUURZLQJDZHOONQRZQPRGHOIURPWKHILHOGRI,QIRUPDWLRQDQGFRPPXQLFDWLRQV
WHFKQRORJLHV ,&7V WKHFORXG&RPSXWLQJDQGDGRSW LW WR WKH(XURSH¶VJRYHUQPHQWDO IUDPHZRUN ,W LV LQWHUHVWLQJ
WKDWRQHFRXOGODWHUDSSO\WKHDIRUHPHQWLRQHGSROLWLFDOVRFLDOWKHRULHVWRWKLVPRGHODVZHOO
,Q WKH(8D WKHRUHWLFDOO\QHDU UHOHYDQW LPSOHPHQWDWLRQZDV WKH2SHQ0HWKRG IRU&RRUGLQDWLRQ 20& WLPHG






(XURSHDQYLVLRQ VRPHSLYRWDO ILHOGVFDQEHRXWOLQHG7KH WUDQVQDWLRQDOSURFHGXUHVRIFRRSHUDWLRQ WKH UHJXODWRU\
JRYHUQDQFH WKH LQDGHTXDWH EXVLQHVV PRGHOV RI VRPH FRXQWULHV WKH LQWHUQDO LPEDODQFHV RI WKH (XURSHDQ
FRQVWUXFWLRQ WKH DV\PPHWULF HFRQRPLF DSSURDFKHV WKH PDUJLQV EHWZHHQ DXVWHULW\ DQG VXVWDLQDEOH HFRQRPLF
JURZWKWKHXQHPSOR\PHQWWKHODFNRILQFHQWLYH±EDVHGLQVWUXPHQWVWKHLQVXIILFLHQWFRQWULEXWLRQRIWKH(XURSHDQ
LQVWLWXWLRQV WR WKH EDWWOH DJDLQVW FULVLV VRPH WHFKQRFUDWLF REVHVVLRQV DERXW UHVWULFWLYH SROLFLHV SURYRNHG QHZ
LQWHUJRYHUQPHQWDO ULYDOULHV LQ WKH(08DQG FUHDWHG D FRQWH[W RI GLVFRQWHQW DQG HFRQRPLFKDUGVKLS WR FLWL]HQVRI
PDQ\FRXQWULHV0DQROL	0DULV
$ QHZ KROLVWLF PRGHO RI LQWHJUDWLRQ DQG FRQYHUJHQFH VHHPV LPSHUDWLYH $QG ZH DUH KHDGLQJ WR RQH RI WKH
SULPDU\UHDVRQVRI WKHHVWDEOLVKPHQWRIDQ LQWHUQDWLRQDORUJDQL]DWLRQVXFKDV WKH(8(08 WKHSRROLQJUHVRXUFHV
DQGSROLFLHV7KDODVVLQRV	'DIQRVS7KDWLVH[DFWO\WKHHVVHQFHRIFORXG&RPSXWLQJLQ,&7V
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)LJ7KHFORXG&RPSXWLQJ6FKHPH
,PDJHVRXUFHKWWSZZZPRGHUQWHFKFRPKNHQVROXWLRQ
³&ORXG´ GHULYHV IURP WKH ,QWHUQHW RSHUDWLQJ DV D PHDQ RI FRPPRQ DUHD DQ LQWHUFRQQHFWHG VHW RI GLJLWDO












UHIHURQO\ WR LQGLYLGXDOVRU ILUPV7UDQVQDWLRQDO LQIRUPDWLRQV\VWHPV 7,6DUHH[DFWO\DQ LPSOHPHQWDWLRQ OLQNLQJ
GLIIHUHQWFRXQWULHVLQDVXSUDQDWLRQDOZD\5XNDQRYDHWDO7KHUHDUHDOVRUHOHYDQW(8LQLWLDWLYHVVXFKDVWKH





























DFFHVV WR D YDULHW\ RI VHUYLFHV DV GHVFULEHG EHIRUH DQG UHVRXUFHV DUH DOORFDWHG DFFRUGLQJ WR WKHLU QHHGV )RU WKH
SXUSRVHVRIWKLVSDSHUZHZRQ¶WJRGHHSHUWRWHFKQLFDODQDO\VLVRIKRZWKLVVFKHPHFDQEHLPSOHPHQWHGZHVWD\
IRFXVHG WR WKH JHQHUDO RSHUDWLRQDO ORJLF LQ RUGHU WR SURYLGH WKH IXQGDPHQWDO FKDUDFWHULVWLFV RI WKLV ,&7
LPSOHPHQWDWLRQDQGXVHLWDVDQDQDO\WLFDOIRUPDWLRQWKDWZLOOEHDGMXVWHGWRWKH(XURSHDQJRYHUQPHQWDOQRWLRQ
$GRSWLQJ WKH FORXG &RPSXWLQJ SKLORVRSK\ DQG IROORZLQJ WKH QHHG RI UHIRUPDWLRQ RI WKH (8(08 DUHD ZH
SURSRVHWKH³FORXG(XURSH´VFKHPH(OHYDWLQJWKHDGYDQWDJHVRIVXFKDWHFKQRORJLFDOLPSOHPHQWDWLRQZHEHOLHYH
WKDW VLPLODU DQG PRUH DGYDQWDJHV FRXOG EH PHW WR WKH VRFLDOSROLWLFDO OHYHO&KRX  &ORXG &RPSXWLQJ LV
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(8(08FDQEH LPDJLQHGDV WKHFORXGRI WKHPHPEHU VWDWHV$FRPPRQ LQVWLWXWLRQDOL]HGRSHUDWLRQQHWZRUN
ZKHUH HDFK VWDWH SURYLGHV EHVW SUDFWLFHV DQG VXFFHVVIXO PRGHOV LQ VHYHUDO DUHDV $V WKH (8(08 IUDPHZRUN LV
DOUHDG\NQRZQSROLFLHVZRXOGEHGHVLJQHG LQVWLWXWLRQDOO\ DV LW KDSSHQV WRGD\ ,QGXVWULDO± WHFKQRORJLFDOPDWHULDO
DQGHIILFLHQWJURXQGZRUNZRXOGEHDYDLODEOHIRUDOOPHPEHUVWDWHVDVD³PDQXDO´IRUWKRVHIDOOLQJVKRUW,QQRYDWLYH
LPSOHPHQWDWLRQV LQIUDVWUXFWXUH SODQQLQJ DQG PDQDJHPHQW IXQFWLRQV FRXOG EH RIIHUHG IURP VXFFHVVIXO FDVHV DQG
H[SHULHQFHVRIHDFKVWDWHWRWKHRWKHUV:RUNIRUFHFRXOGDOVREHDSDUWRIVXFKDVFKHPH(DFKFRXQWU\GLVSRVHVD
JLYHQZRUNIRUFHZLWKVSHFLILFDWWULEXWHVDELOLWLHVDQGVSHFLDOWLHV,QWKH³FORXG(XURSH´PHPEHUVWDWHVZRXOGEHLQ
SODFH WR GHYHORS DOUHDG\ VXFFHVVIXO SDUDGLJPV LQ RUGHU WR JHW RYHU GLIILFXOWLHV DQG PLVPDWFKHV LQ DQ LQWHJUDWHG
HQYLURQPHQW)XUWKHUPRUHHFRQRPLFUHVRXUFHVFDQEHJXLGHGH[DFWO\ZKHUHWKH\DUHQHHGHGDQGQRWWRDPELJXRXV
DQGVRPHWLPHVRYHURSWLPLVWLFSURMHFWV
7KH DGYDQWDJHV RI WKH VFKHPH FDQ EH V\QRSVL]HG DV IROORZV  6KDULQJ UHVRXUFHV EHVW SUDFWLFHV DQG JRRG
SROLFLHV WR PHPEHU VWDWHV  $GDSWDELOLW\ WR VSHFLILF PHPEHU VWDWHV¶ QHHGV  $GDSWDELOLW\ WR PHPEHU VWDWHV¶
DGYDQWDJHV  ,QWHJUDWLRQ RI SUROLILF SURFHGXUHV  &RPPRQ VWDQGDUGV DQG SROLFLHV  6RFLRHFRQRPLF
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FRXOGEHDQHQGXULQJVRXUFHRISROLF\GLOHPPDVHFRQRPLFGLYLVLRQDQGSROLWLFDOFRQIOLFW´,VVLQJS(YHQ
LQ*UHHFHZKHUHD7DVN)RUFHZDVFUHDWHGLQWKHZLQJVRI7URLNDLQRUGHUWRSURYLGHDVHWRIDGHTXDWHSROLFLHVDQG













,Q WKLV VHFWLRQ VRPH FDVHV RI RXU DSSURDFK¶V LPSOHPHQWDWLRQ ZLOO EH GLVFXVVHG 7KH UROH RI *HUPDQ\ LQ WKH
(8(08ZLOOEHDQDO\]HGDVZHOO
7KH LPEDODQFHV EHWZHHQ QRUWK DQG VRXWK HFRQRPLHV RI WKH (8 DQG WKH NH\ UROH RI *HUPDQ\ LQ WKH LQ WKH
(XURDUHD DUH NQRZQ-RKQVWRQ 	 5HJDQ  SS± $V 'DYLG0DUVK ZULWHV ³PRQHWDU\ XQLRQ GHVLJQHG WR




SXWWLQJ ILVFDO DXVWHULW\ DW WKH KHDUW RI WKH(8¶V HPHUJLQJ SRVWFULVLV DJHQGD KDV DOLHQDWHGPDQ\PHPEHU VWDWHV







\RXWK XQHPSOR\PHQW VWDQGV DW   DQG HYHQ ZRUVH ORQJWHUP XQHPSOR\PHQW WKUHDWHQV *UHHFH¶V VRFLDO
VWUXFWXUH&KDQ7KHSUREOHPGHWHULRUDWHVLIZHWDNHLQWRDFFRXQWWKDWXVXDOO\VRFLRHFRQRPLFLPSOLFDWLRQVRID
ILQDQFLDO FULVLV EUHDN RXW ODWHU DW WKH UHJLRQVZLGH RI WKH FDSLWDO FLWLHV ,QGHHG LQ 3HORSRQQHVH D*UHHN5HJLRQ
 SHRSOH ZHUH RIILFLDOO\ UHFRUGHG XQHPSOR\HG LQ -DQ   LQ -DQ  DQG  LQ -DQ 

































SURSRVH WKH ZD\ VXFK UHJLRQV FRXOG VSHFLILFDOO\ VROYH WKH SUREOHP ,I WKH VNLOOV RI WKHVH SHRSOH WKH DYDLODEOH
LQIUDVWUXFWXUHV WKH LQGXVWULDO FDSDELOLWLHV RI WKH UHJLRQV WKHLU DGYDQWDJHV DQG WKH FRQGLWLRQV RI JURZWK DUHQ¶W







PDMRULW\ RI (XURSHDQ FRXQWULHV LQFOXGLQJ*HUPDQ\ DUH VORZO\ DGYDQFLQJ RU UHFHGLQJ LQ WKH ILHOG RI LQQRYDWLYH
GLJLWDO LQIUDVWUXFWXUHV DQG SROLFLHV WKDW FRXOG ERRVW WKHLU HFRQRPLHV&KDNUDYRUWL HW DO 2Q WKH VDPH WLPH
(VWRQLDDQ(8(08PHPEHUVWDWHVKRZVUHPDUNDEOHSURJUHVVRILWV*'3FRPHVIURPKLJKWHFKVHFWRUKDV
GHFODUHG,QWHUQHWDFFHVV WREHDKXPDQULJKW WKHFRXQWU\KDVDPSOHIUHH:L)L± WKHZRUOG¶V IDVWHVWDOPRVWHYHU\
SXUFKDVHFDQEHPDGHHOHFWURQLFDOO\ LQFOXGLQJVWUHHWYHQGRUVKHDOWKFDUHSURJUDPVVXSSRUWHOHFWURQLFSUHVFULSWLRQ
VHUYLFHWKH\HYHQKDYHDQHUHVLGHQF\SURJUDPDQGWKHJRYHUQPHQWXWLOL]HVDQH&DELQHWV\VWHP6FKQXUHU
7KH FRUH RI WKH ³FORXG (XURSH´ VFKHPH LV IRXQG LQ WKH ORJLF ³0RVW GHYHORSHG FRXQWULHV ZLWK DJLQJ
GHPRJUDSKLFVKDYHEHHQVWDOOLQJRXW7KHRQO\ZD\ WKH\FDQ MXPSVWDUW WKHLUUHFRYHU\ LV WR IROORZZKDWVWDQGRXW
FRXQWULHVGREHVW´&KDNUDYRUWLHWDO7KDW¶VH[DFWO\WKHHVVHQFH,QWKLVFDVHWKHVFKHPHRSHUDWHVUHYHUVHO\$
PHPEHUVWDWHZLWKRXWVWDQGLQJSHUIRUPDQFHLQDQDUHDSURYLGHVWKHFORXGZLWKLWVSROLFLHVDQGJRRGSUDFWLFHVZKLFK




:LWK WKH ILQDQFLDO FULVLV VWLOO VKDNLQJ WKH (XURSHDQ VWUXFWXUH WKH UHIRUPDWLRQ RI WKH (8(08¶V*RYHUQDQFH
IUDPHZRUNLVEHFRPLQJLPSHUDWLYH)LVFDOGLVFLSOLQHEDVHGRQD*HUPDQPRGHODQGDXVWHULW\PHDVXUHVLPSRVHGWR
LQGHEWHGFRXQWULHV ORRN OLNHD3URFUXVWHDQEHG7KH(XURSHDQYLVLRQ IDGHVDZD\ IRUSHRSOHZKRDUH VXEMHFWHG WR
VXFK SROLFLHV )LQDQFLDO ILVFDO PHDVXUHV DUHQ¶W D SDQDFHD 6RIW ODZ VRFLDO SROLFLHV RU MXVW PRQLWRULQJ DQG
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EHQFKPDUNLQJ DSSURDFKHV FDQQRW UHDVVXUH WKH (XURSHDQ LGHDO(XURSH QHHGV WR PRYH IRUZDUG LQWHJUDWLRQ DQG
FRQYHUJHQFHZLWKRXWVDFULILFLQJLQGHEWHGQDWLRQV¶JHQHUDWLRQV)XUWKHUPRUHWKHUHDUHILHOGVZKHUH(8(08FRXOG
XVH EHWWHU FRRSHUDWLRQ DQG FRQVROLGDWLRQ 6HFWRU VSHFLILF H[SHUWLVH VXSUDQDWLRQDO DXWKRULWLHV  LQVWLWXWLRQV QHHG WR
RSHUDWHDVDQ³RQVWRSVKRS´SRLQWIRUPHPEHUVWDWHVZKHUHSROLFLHVDQGSUDFWLFHVFDQEHLQWHUDFWLYHO\DQGPXWXDOO\
VKDSHG'RPHVWLFQHHGVVKRXOGEHFRQVLGHUHGDQGFRPPRQSROLFLHVZRXOGQRWVHHPDVDQH[WHUQDOLQWHUIHUHQFHWR
PHPEHU VWDWHV¶ SHRSOH 7KH VLQJOH WUDFN LQWHJUDWLRQ RSHUDWLRQ RI WKH(8(08GRHVQ¶W KDYH WR EH GRPLQDQWO\ RU
KHJHPRQLFDOO\JXLGHGEXWDQHZLQVSLUHGFRRSHUDWLRQPHFKDQLVPFRXOGUHLQIRUFHWKHWUDQVIRUPDWLYHSRZHURIWKH
(XURSHDQFRPPRQHIIRUW
,Q WKLV SDSHU D QHZ *RYHUQDQFH VFKHPHORJLF ZDV LQWURGXFHG WKH ³FORXG (XURSH´ :H WULHG WR SUHVHQW DQ
LQWHUGLVFLSOLQDU\ FRQFHSWLRQ LQ RUGHU WR SUROLILFDOO\ DYRLG WKH WUDGLWLRQDO GHEDWHV RI SROLWLFDO WKHRULHV :LWKRXW
RYHUULGLQJ WKHLU XVHIXO FRQQRWDWLRQV D QHZ FRQFHSW RI FROODERUDWLRQ LQWHJUDWLRQ DQG FRRSHUDWLRQ DPRQJPHPEHU
VWDWHVZDV LQWURGXFHG:HGRQ¶WYLQGLFDWHVRPHPHPEHUVWDWHV¶ZDVWHIXOQHVV ILQDQFLDOSROLFLHVEXWKHUH WKH ODUJH
SLFWXUHLV WRVHHNDZD\WRZDUGVVHUHQLW\LQWKH(8(08WKDWFRXOGKHOSFRSHZLWKWKHFUXFLDOFKDOOHQJHVRIQRZ
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7VRXQLV1.	3RO\FKURQRSRXORV*,QVWLWXWLRQDO&KDQJHVLQWKH(XUR=RQHDQGWKH*UHHN'HEW&ULVLV6RXWK(DVWHUQ(XURSH-RXUQDO
RI(FRQRPLFV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SS±
9DVDJDU--HDQ&ODXGH-XQFNHU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9HUGXQ$7KHUROHRIWKH'HORUV&RPPLWWHHLQWKHFUHDWLRQRI(08DQHSLVWHPLFFRPPXQLW\"-RXUQDORI(XURSHDQ3XEOLF3ROLF\
SS±
9HUPHLUHQ0	6WHLQEHUJ)*HUPDQ\¶V,QVWLWXWLRQDO3RZHUDQGWKH(085HJLPHDIWHUWKH&ULVLV7RZDUGVD*HUPDQL]HG(XUR$UHD"
-RXUQDORI&RPPRQ0DUNHW6WXGLHVS1RSDJHVDYDLODEOH3ULQW
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